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Schroder Asian Asset Income FundA

A While the fund aims to invest in securities which offer attractive yields and continuous dividend payments, the fund manager
may in its discretion determine the distribution rate. Investors should not take it as an expressed or implied guarantee for the
distribution rate. Investors should note that dividend will not be distributed for Class M (RMB Hedged Accumulation Units).

Risk warnings:

1. The fund invests primarily in Asian (including countries in Asia-Pacific) equities and fixed income securities which aim to offer
attractive yields and sustainable dividend payments. The fund will have limited Renminbi (RMB) denominated underlying
investments. The fund invests in equity would subject to equity investment risk.

2. The fund investment in fixed income securities may be subject to credit and counterparty, credit rating risk, etc. The fund
investment in below investment grade and/or unrated debt securities may be subject to higher degree of the above risks.

3. The fund's investment in emerging and less developed markets may be subject to significant risks such as ownership and
custody risks, political and economic risks, market and settlement risks, etc.
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4. The fund may invest into investments denominated in currencies other than the fund’s base currency and subject to currency
and exchange risk. If the investor’s base currency is a different currency than the share class's currency being invested in, the
investor needs to carry out conversion and would involve conversion costs. RMB is currently not freely convertible. There is no

assurance that RMB will not be subject to devaluation.

5. The fund may use hedging techniques to hedge the currencies in which the underlying assets of the fund are denominated
against the fund’s base currency. There is no guarantee that the desired hedging instruments will be available or hedging
techniques will achieve their desired result. There may be counterparty default risk on the instruments used for hedging purposes,
investors may be exposed to currency exchange risk for the unhedged currency and may therefore suffer further losses.

6. The fund may invest in derivatives for hedging purposes. In adverse situations, the fund'’s use of derivatives may become
ineffective in hedging and the fund may suffer significant losses. Risks associated with derivatives include counterparty risk, credit
risk and liquidity risk. Such exposure may lead to a high risk of capital loss.

7. Under the Mainland-Hong Kong Mutual Recognition of Funds (MRF) scheme provision, the fund is subject to risks associated
with the overall quota restriction on the market, failure to continue to meet to qualifications of mutually recognized funds,
differences in market practice and the agent arrangement for fund unit holding. The arrangement on tax-related matters in
Mainland China is currently uncertain, entailing potential differences in taxation policies for the fund sold in Mainland China and
the common mutual funds in Mainland China. Differences in taxation policies between Mainland China and Hong Kong may also
result in the asset return on the fund units sold in Mainland China being different from the fund units sold in Hong Kong. Please

refer to the relevant offering document for details.

You should not make any investment decision solely based on this document. Please read the relevant offering document carefully
for further fund details including risk factors, and select funds that offer an appropriate level of risk suitable for your own risk

tolerance.
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Market Review

Asia ex Japan equities achieved modest gains in March.
Taiwan, South Korea, and Singapore were the best-
performing markets in the MSCI AC Asia ex Japan Index,
while share prices in Hong Kong, Thailand and
Philippines were weaker in the month. Chinese equities
achieved modest price growth. Overall, the MSCI Asia
Pacific ex Japan Index rose 2.6% in USD terms in March.
In terms of fixed income, government bond yields in US
declined over the month, signalling slowing inflation that
should allow central banks more flexibility to adjust
monetary policies. Although interest rates were kept
unchanged in the March FOMC, Fed Reserve officials
commented that they continued to closely monitor
economic datapoints for future rate cuts. Overall, the US
10-year treasury yield fell slightly from 4.24% to 4.21%.
Asian credits delivered positive gains, with high yield
outperformed investment grade segment. For
reference, the JP Morgan Asia Credit Index was up 1.1%
in USD terms over the month.
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Outlook

Expectation of rate cuts are now more realistic
compared to the beginning of the year. The current
growth environment is still relatively benign and there
is @ window where inflation should continue to move
in the right direction, supporting hopes of looser
monetary policy. The key question for the next few
months is at what point does good news on the
economy spell bad news for markets. We remain
focused on labour markets as a key indicator of the
extent to which central banks can normalise rates.
Our base case remains for a soft landing in the US,
which could be a good year for Asian equity and bond
investors as rate cut will help attract capital flow back
from US dollar assets to Asian capital markets. Rate
differentials between America and Asia are expected
to narrow further amid lower US yields, benefitting
Asian bonds and currencies.

Asia Pacific is a diverse region Several key markets
within the region, such as India, Indonesia and Korea
continue to power ahead and present ample
opportunities. We believe there is room for the
onshore China authorities to surprise positively with a
better-coordinated policy support going forward. We
remain upbeat on the potential for a continued
gradual recovery in activity in key stocks and sectors
and a rebound in technology sector fundamentals
moving into 2024. Security selection remains crucial
and we continue to see attractive opportunities in
selective areas on a bottom-up basis in the country.
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In terms of Asian equities outlook, aggregate
valuations for regional equities are back below
longer-term average levels. Gains in Asian equities
generally require a more stable global
macroeconomic backdrop, a less hawkish Fed,
reduced volatility in US-China relations and a more
positive Chinese cyclical outlook. On balance we
expect these four factors to be more supportive for
Asian equities this year. On Chinese equities, we
remain upbeat on the potential for a continued
gradual recovery in activity in key stocks and sectors
in onshore China and a rebound in technology sector
fundamentals. We remain very selective in our
exposure, given the continued uneven nature of the
recovery in the region, and disciplined about
valuations. On Korean and Taiwanese equities,
valuations for large-cap industry leaders within
semiconductor sector remain attractive, and we
maintain our exposures to our preferred names in
anticipation of the cyclical recovery over the medium
term. In India stock market, valuations appear
elevated in many sectors, and more notably in the mid
or small cap segment. That said, we continue to see
attractive longer-term fundamentals in areas such as
private-sector banks, healthcare and select
consumer-related stocks.

We continue to maintain a positive outlook on Asia
credit, on expectations that fundamentals should stay
resilient within Asia IG, while Asia high yield begins
the year with a cleaner slate. Technicals are expected
to be well-supported given low supply and healthy
demand from yield-seeking investors within the
region. While rates may stay volatile as central banks
calibrate monetary policy according to incoming
economic data, disinflation should stay on track and
we keep modest duration overweight as we near the
end of a rate hike cycle. The potential end of an
interest rate hike cycle in the US could also attract
investors from other regions towards Asian credit,
which would further benefit the asset class. Asia
pacific region still presents an abundance of
opportunities for credit selection and diversification.
Several key markets within the region, such as India,
Indonesia and Korea continue to power ahead and
present ample opportunities for credit selection.
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Risk Warning: The fund manager undertakes that it will manage and administer the fund asset under the principles of integrity,
honesty, due care and diligence. However, this does not constitute a guarantee of profit nor a minimum return. The development
history of the securities market in China is relatively short and cannot reflect all stages of market development. Past performance of
the fund is not indicative of future performance and the performances of other funds managed by the fund manager do not
constitute a guarantee of fund performance. The fund will invest in the securities market and the net asset value of the fund may
fluctuate due to various reasons such as the fluctuation in the securities market.

Prior to investing in the fund, investors should ensure that they fully understand the risk-return characteristics of the fund and the
nature of the fund product, fully consider their own risk tolerance, make independent judgment on the investment value of the fund
and rational judgment on the market, and make independent decisions on investment behaviours including the willingness, timing
and quantity of investing. Investors are entitled to the return of the fund according to the units they hold, however, they also
undertake the corresponding investment risks. Investment involves risk. We kindly remind investors to read the relevant legal
documents of the fund carefully, pay attention to the risk rating and unique risks of each fund, and choose investment products that
suit their own risk tolerance.

The evaluation results issued by qualified rating evaluation agencies do not constitute predictions of future performance, nor are
they regarded as recommendations to invest in the fund.

The information contained in this document is provided for reference only and does not constitute any investment advice. Past
performance is not indicative of future performance. Investment involves risk and investors may not get back the amount originally
invested. Please read the relevant offering document carefully, in particular the risks involved in investing in the fund. Investment in
the fund should only be regarded as part of the portfolio instead of the whole portfolio.

Any forward-looking and opinion contained in this document is owned by Schroder Investment Management (Hong Kong) Limited
(“Schroder Hong Kong") as of the date of publication and may be subject to changes. Bank of Communications Schroder Fund
Management Co., Ltd (“BOCOM Schroder”) does not guarantee or take responsibility for the accuracy and reliability of the contents of
this document, nor under any circumstance take responsibility for the loss caused by its opinions, suggestions or statements. This
product is managed by Schroder Hong Kong, and BOCOM Schroder acts as the agent in the Mainland. The agent does not undertake
the responsibilities of product investment, redemption or risk management.

The funds mentioned in the page of mutual recognition funds are recognized under the Mutual Recognition of Fund (MRF) scheme
between Mainland China and Hong Kong, their Class M units are publicly distributed to investors in Mainland China. These funds are
launched in accordance with the laws of Hong Kong, and their investment operations and information disclosure shall be governed
by the laws in Hong Kong and the relevant regulations of the Hong Kong Securities and Futures Commission (“SFC"). The relevant
information disclosure documents shall be simultaneously disclosed to investors in Mainland China and Hong Kong. Schroder Hong
Kong is regulated by SFC and is the fund manager of such mutually recognized funds in Hong Kong. Schroder Hong Kong appointed
BOCOM Schroder to be the agent in Mainland China of such mutually recognized funds of Hong Kong. BOCOM Schroder has the fund
management qualification issued by the China Securities Regulatory Commission (“CSRC"). CSRC and SFC make no substantive
judgments, recommendations or guarantees on the risks and returns of such mutually recognized funds of Hong Kong.

Investors are responsible for complying with all applicable laws and regulations in the jurisdictions they are in before reading the
information contained in this document. This document is produced by Schroder Hong Kong and distributed by BOCOM Schroder.
The document has not been reviewed by CSRC or SFC. The evaluation results issued by qualified rating evaluation agencies do not
constitute predictions of future performance, nor are they regarded as recommendations to invest in the fund.

Agent in Mainland China: Fund Manager:
(a A2 it 2 Schroders
BOCOM Schroders Eﬁ g 1@ ;ﬁ =§

Schroder Investment Management (Hong Kong) Limited
Level 33, Two Pacific Place, 88 Queensway, Hong Kong
Telephone +852 2521 1633, Fax +852 2530 9095
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